September 3, 2008

453 Wayout Rd
Dinkytown, MN

Applied Solutions

Winona State University
Winona, MN

To Whom It May Concern,

I recently won the Powerball lottery and will soon have to decide what type of payoff I’d prefer. The options (after taxes) listed on their website are:

· Option 1: Receive $1.1 million on September 22, 2008 and nothing else ever again.

· Option 2: Receive nothing right now, but receive $2.1 million on September 22, 2018.

· Option 3: Receive 10 yearly payments of $150,000 starting with the first payment on September 22, 2008 and the last one on September 22, 2017.

I have an investment fund that I can invest the money in which has a rate of 6% (compounded continuously). Which option is the best for me financially in the long run? Which is the worst?
Also, I was recently discussing this malady with a very rich cousin of mine. He made an offer to buy the ticket from me. He said that in exchange for giving him the ticket, he would put $920,000 into a special Swiss bank savings bond for me on September 22, 2008. He said this savings bond earns at a rate of 8% but that I wouldn’t be able to withdraw the money until September 22, 2020. How does his offer compare to the options listed above? Should I take his offer or one of the lottery commission’s options?
Thanks for all your help!

Sincerely,

Joseph Suerte

